KSV: Explanation for loss in the first 6 months of 2016
On 08 Aug 2016, Vinacomin – Minerals Holding Corporation explained the loss of the first 6 months of 2016 as follows:
1. Profit after tax of Q.II/ 2016 lost 48,861 billion dongs as follows:

- Holding company: -2.553 billion dongs

- Cao Bang Cast Iron and Steel Company: -66.698 billion dongs

- Minerals Joint Stock Company No. 03: -4.050 billion dongs

- Tuyen Quang Nonferrous Metal Joint Stock Company: -2.488 billion dongs

2. Reason: 

- Selling price of main products dropped compared the average selling price of 2015; That is, bronze fell by 12.74%; zinc fell by 7.45%; sifted iron ores 9.52%...; the sale of iron ores, H2SO4 was difficult.

- The production situation at some units met difficulties because of natural resources fluctuation

- The government charge the geographical document using fee, royalty, investment depository… and type of taxes, which had a significant influence on the Company’s business operation
- The project for Cao Bang Cast Iron and Steel Complex came into operation only from 01 Jan 2016, having to adjust technologies to produce products suitable for customers’ demand, so the consumption of materials was higher than the plan. The first-stage capacity was only equal to 50% of the design capacity; loan interest rate is initially high. The selling price of billet was 80% of the planned selling price despite the support of taxes…, which led to the loss of 66 billion dongs  

